Agency Summary
Housing Finance Agency (HF0)

FY 2004 Recommended Baseline Budget

Personal Services ' $4,047,637 $4,403,397 ‘ 50 | $0 ’ 50 | $4,403,397 | $0
Non Personal Services $1,749,824 $1,685,389 $0 | $0 $0 $1,685,389 $0
cial Purpose Revenue Fund|  $5,797,461 $6,088,786 $0 $0 $0 $6,088,786 $0
"Total for PS $4,047,637 $4,403,397 $0 $0 $0 $4,403,397 $0
“Total for NPS $1,749,824 $1,685,389 $0 $0 ) $1,685,389 $0
f Gross Total]  $5,797,461 $6,088,786 $0 $0 | $0 $6,088,786 $0
Special Purpose Revenue Fu 000 000 0.00 0.00 0.00 0.00 0.00
TOTAL| 0.00 0.00 0.00 000 000 0.00 0.00

Office of the Chief Financial Officer, Office of Budget and Planning



Agency Summary
Housing Finance Agency (HF0)

Revised Budget Recommendation

SUMMARY: :
There is no change to OBP’s preliminary funding level of $6,088,786 for the Housing Finance Agency (HFA) in FY 2004. (OBP
preliminary recommendation provided below.)

OBP SCRUB:
There are no additional adjustments to the preliminary recommendation.

OBP CENTRALIZED ADJUSTMENTS:
There were no centralized adjustments made to this agency.

APPEAL:
The agency did not submit an appeal to the OBP preliminary budget recommendation.

Preliminary Budget Recommendation

The Housing Finance Agency (HFA) presented a proposed budget of $6,088,786 for FY 2004, a net increase of $291,325 or 5
percent over the FY 2003 proposed budget of $5,797,461 as submitted. The FY 2004 budget increased $355,760 in personal
services and decreased $64,435 in nonpersonal services in contracts and supplies. The increase in personal services is primarily
due to penalties assessed by the Internal Revenue Service (IRS). This is because when HFA was created in 1979, staff was
instructed that the agency was exempt from Social Security and Medicare and subsequently elected not to apply Social Security
and Medicare taxes to employee pay. InFY 2002 it was determined that the agency was in fact not exempt and should have been
paying the taxes during that time.

As a result, the agency is in violation of Federal tax laws and is currently in negotitation with the IRS to determine the amount of
penalty owed, which the agency estimates at $300,000. This penalty is a one-time budgetary amount and will be reduced for the
FY 2005 budget. No District full-time equivalent positions (FTEs) are supported in this budget.

Note - The FY 2003 budget submitted to Congress was subsequently reduced by $61,392 to $5,736,069 by the HFA Board of
Directors, which governs the agency and has sole authority for budget approval. The board will meet in September 2003 to
approve the FY 2004 funding level presented in the HFA submission to OBP.

OBP has made no adjustments to the proposed budget, however the funding level is subject to an adjustment pending HFA Board
approval.

Office of the Chief Financial Officer, Office of Budget and Planning
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